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ACTION EUR-25 

INFO OCT-01 ISO-OO CIAE-00 PM-07 INR-10 L-03 ACDA-19 

NSAE-00 PA-04 RSC-01 PRS-01 SP-03 USIA-15 TRSE-00 
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FM USMISSION NATO 
TO SECSTATE WASHDC 6727 
INFO SECDEF WASHDC 

UNCLAS USNATO 3870 

E.O. 11652: N/A 

TAGS: MCAP NATO 

SUBJECT: REQUEST FOR DOCUMENTS 

1. MISSION HAS BEEN ADVISED BY VISITING US INDUSTRY 

REPS THAT DOD HAS RECENTLY ISSUED NEW DEFENSE PROCUREMENT CIRCULAR, 
NO. 120, WHICH ADDRESSES QUESTION OF PRICE ESCALATION IN DEFENSE 
CONTRACTS. 

2. SINCE ISSUE OF PRICE ESCALATION CLAUSES IS CURRENTLY UNDER 
DISCUSSION WITH NICSMA IN CONNECTION WITH NICS/TARE PROCUREMENT, 
BOTH MISSION AND NICSMA BELIEVE THIS CIRCULAR WOULD BE OF VALUE 
IN DETERMINING MOST PRACTICAL MEANS OF DEALING WITH THIS PROBLEM. 
ANY ADDITIONAL DOD GUIDANCE WHICH EXISTS ON THIS SUBJECT WOULD 
ALSO BE HELPFUL. 

3. REQUEST MINIMUM OF TWO COPIES, AND IF POSSIBLE FIVE 

COPIES, OF DEFENSE PROCUREMENT CIRCULAR #120, TOGETHER WITH COPIES 
OF ANY ADDITIONAL INFO AVAILABLE, BE FORWARDED TO US MISSION 
BY MOST EXPEDITIOUS MEANS. IN EVENT ANY OF THE DOCUMENTS ARE 
FOR US USE ONLY, AND NOT RELEASABLE TO NATO, REQUEST THESE BE 
APPROPRIATELY IDENTIFIED. RUMSFELD 

UNCLASSIFIED 

« END OF DOCUMENT » 
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